THE BASIC FRACTIONAL RESERVE BANKING CYCLE

1. DEPOSIT

RINSE & REPEAT

FROM STEP 1...

RINSE & REPEAT I

FROM STEP 1...

11

AT THIS POINT THERE IS $1,900
IN THE SYSTEM.

THE BANK HAS $100.

AT THIS POINT THERE IS $2,710
IN THE SYSTEM.

THE BANK HAS $190.

AT THIS POINT THERE IS $3,439
IN THE SYSTEM.

THE BANK HAS $271.
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